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Special Provision for Fuel Cost Adjustment


July 24, 2009
This special provision was developed by IDOT and Industry as a result of the volatility in the cost of fuel.  It has been revised to make a correction in the method of adjustment.
This special provision should be included in projects with at least 25,000 cu yd (20,000 cu m) of earthwork items; 5,000 tons (4,500 metric tons) of applicable aggregate or hot-mix asphalt (HMA) bases course, pavement and shoulder items; 7,500 sq yd (6000 sq m) of applicable PCC bases course, pavement and shoulder items; and $250,000 of applicable structure items.  The adjustments are applicable to permanent and temporary items.

Note To Designer:  If the designer identifies items of work, such as channel excavation, rock excavation (Category A), aggregate surface course (Category B), various widening items (Category C or D) or other work efforts which are not included in the categories of specified Sections, but represent the possibility for significant cost fluctuation due to changes in costs of fuel, the identified items should be listed in a separate special provision identifying the category under which the fuel adjustment should be included, and follow this special provision.

The districts should include the BDE Check Sheet marked with the applicable special provisions for the November 6, 2009 and subsequent lettings.  The Project Development and Implementation Section will include a copy in the contract.

This special provision will be available on the transfer directory July 24, 2009.

80229m

fuel cost adjustment (bde) (RETURN FORM WITH BID)
Effective:  April 1, 2009
Revised:  July 1, 2009
Description.  Fuel cost adjustments will be made to provide additional compensation to the Contractor, or a credit to the Department, for fluctuations in fuel prices when optioned by the Contractor.  The bidder shall indicate on the attached form whether or not this special provision will be part of the contract and submit the completed form with his/her bid.  Failure to submit the form or failure to indicate contract number, company name and sign and date the form shall make this contract exempt of fuel cost adjustments for all categories of work.  Failure to indicate “Yes” for any category of work will make that category of work exempt from fuel cost adjustment.
General.  The fuel cost adjustment shall apply to contract pay items as grouped by category.  The adjustment shall only apply to those categories of work checked “Yes”, and only when the cumulative plan quantities for a category exceed the required threshold.  Adjustments to work items in a category, either up or down, and work added by adjusted unit price will be subject to fuel cost adjustment only when the category representing the added work was subject to the fuel cost adjustment.  Added work paid for by time and materials will not be subject to fuel cost adjustment.  Category descriptions and thresholds for application and the fuel usage factors which are applicable to each are as follows:

(a)
Categories of Work.

(1)
Category A:  Earthwork.  Contract pay items performed under Sections 202, 204, and 206 including any modified standard or nonstandard items where the character of the work to be performed is considered earthwork.  The cumulative total of all applicable item plan quantities shall exceed 25,000 cu yd (20,000 cu m).  Included in the fuel usage factor is a weighted average 0.10 gal/cu yd (0.50 liters/cu m) factor for trucking.
(2)
Category B:  Subbases and Aggregate Base Courses.  Contract pay items constructed under Sections 311, 312 and 351 including any modified standard or nonstandard items where the character of the work to be performed is considered construction of a subbase or aggregate, stabilized or modified base course.  The cumulative total of all applicable item plan quantities shall exceed 5000 tons (4500 metric tons).  Included in the fuel usage factor is a 0.60 gal/ton (2.50 liters/metric ton) factor for trucking.
(3)
Category C:  Hot-Mix Asphalt (HMA) Bases, Pavements and Shoulders.  Contract pay items constructed under Sections 355, 406, 407 and 482 including any modified standard or nonstandard items where the character of the work to be performed is considered HMA bases, pavements and shoulders.  The cumulative total of all applicable item plan quantities shall exceed 5000 tons (4500 metric tons).  Included in the fuel usage factor is 0.60 gal/ton (2.50 liters/metric ton) factor for trucking.
(4)
Category D:  Portland Cement Concrete (PCC) Bases, Pavements and Shoulders.  Contract pay items constructed under Sections 353, 420, 421 and 483 including any modified standard or nonstandard items where the character of the work to be performed is considered PCC base, pavement or shoulder.  The cumulative total of all applicable item plan quantities shall exceed 7500 sq yd (6000 sq m).  Included in the fuel usage factor is 1.20 gal/cu yd (5.94 liters/cu m) factor for trucking.
(5)
Category E:  Structures.  Structure items having a cumulative bid price that exceeds $250,000 for pay items constructed under Sections 502, 503, 504, 505, 512, 516 and 540 including any modified standard or nonstandard items where the character of the work to be performed is considered structure work when similar to that performed under these sections and not included in categories A through D.

(b)
Fuel Usage Factors.


English Units

Category 
Factor
Units

A - Earthwork
  0.34
gal / cu yd

B – Subbase and Aggregate Base courses
  0.62
gal / ton

C – HMA Bases, Pavements and Shoulders
  1.05
gal / ton

D – PCC Bases, Pavements and Shoulders
  2.53
gal / cu yd

E – Structures
  8.00
gal / $1000 

Metric Units

Category 
Factor
Units

A - Earthwork
  1.68
liters / cu m

B – Subbase and Aggregate Base courses
  2.58
liters / metric ton

C – HMA Bases, Pavements and Shoulders
  4.37
liters / metric ton

D – PCC Bases, Pavements and Shoulders
12.52
liters / cu m 

E – Structures
30.28
liters / $1000 

(c)
Quantity Conversion Factors.

Category 
Conversion
Factor

B 
sq yd to ton
0.057 ton / sq yd / in depth


sq m to metric ton
0.00243 metric ton / sq m / mm depth

C 
sq yd to ton
0.056 ton / sq yd / in depth


sq m to metric ton
0.00239 m ton / sq m / mm depth

D 
sq yd to cu yd
0.028 cu yd / sq yd / in depth


sq m to cu m
0.001 cu m / sq m / mm depth

Method of Adjustment.  Fuel cost adjustments will be computed as follows.

CA = (FPIP - FPIL) x FUF x Q

Where:
CA
=
Cost Adjustment, $

FPIP
=
Fuel Price Index, as published by the Department for the month the work is performed, $/gal ($/liter)

FPIL
=
Fuel Price Index, as published by the Department for the month prior to the letting, $/gal ($/liter)

FUF
=
Fuel Usage Factor in the pay item(s) being adjusted

Q
=
Authorized construction Quantity, tons (metric tons) or cu yd (cu m)

The entire FUF indicated in paragraph (b) will be used regardless of use of trucking to perform the work.

Progress Payments.  Fuel cost adjustments will be calculated for each calendar month in which applicable work is performed; and will be paid or deducted when all other contract requirements for the items of work are satisfied.  The adjustments shall not apply during contract time subject to liquidated damages for completion of the entire contract.

Final Quantities.  Upon completion of the work and determination of final pay quantities, an adjustment will be prepared to reconcile any differences between estimated quantities previously paid and the final quantities.  The value for the balancing adjustment will be based on a weighted average of FPIP and Q only for those months requiring the cost adjustment.  The cost adjustment will be applicable to the final measured quantities of all applicable pay items.

Basis of Payment.  Fuel cost adjustments may be positive or negative but will only be made when there is a difference between the FPIL and FPIP in excess of five percent, as calculated by:

Percent Difference = {(FPIL – FPIP) ( FPIL} ( 100

Return With Bid

	ILLINOIS DEPARTMENT

OF TRANSPORTATION
	OPTION FOR 

FUEL COST ADJUSTMENT


The bidder shall submit this completed form with his/her bid.  Failure to submit the form or properly complete contract number, company name, and sign and date the form shall make this contract exempt of fuel cost adjustments in all categories.  Failure to indicate “Yes” for any category of work at the time of bid will make that category of work exempt from fuel cost adjustment.  After award, this form, when submitted shall become part of the contract.

Contract No.:

Company Name:


Contractor’s Option:
Is your company opting to include this special provision as part of the contract plans for the following categories of work?

Category A  Earthwork.




Yes
 FORMCHECKBOX 

Category B  Subbases and Aggregate Base Courses
Yes
 FORMCHECKBOX 

Category C  HMA Bases, Pavements and Shoulders
Yes
 FORMCHECKBOX 

Category D  PCC Bases, Pavements and Shoulders
Yes
 FORMCHECKBOX 

Category E  Structures 




Yes
 FORMCHECKBOX 

Signature:
  Date:
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